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Proposal 1
Partial amendment to the Articles of Incorporation (Disclosure of Financial Risk Audit by Audit
Committee)

The following clause shall be added to the Articles of Incorporation:

CHAPTER VI : “NOMINATING COMMITTEE, AUDIT COMMITTEE, AND COMPENSATION
COMMITTEE"
Article 42: Disclosure of Financial Risk Audit by Audit Committee

Noting the Company’s increasing acute and systemic financial risks due to material issues such as
malfeasance and climate change, and the duties of the audit committee to oversee the effectiveness of
directors as well as executive officers, in order to enhance long-term value, the Company shall disclose
the following in the Audit Report:

(i) the audit committee’s assessment of the appropriateness of our company’s strategy, policies and
processes to mitigate financial risks associated with identified material issues (including, the
appropriateness of the process and results of reviewing the financial risks to which our company may
be exposed, both when risk management is properly implemented and when it is inadequate) and the
reasons of the assessment; and,

(ii) the framework, including the criteria for the assessment, for auditing the oversight of the
Company'’s risk controls with respect to identified material issues.

Reasons for proposal:
This proposal requests the Company disclose the necessary information in the Audit Report for
shareholders to determine whether the Directors of the Company are effectively monitoring risk.

Shareholders are unable to assess whether the board and its current processes are adequately
monitoring the management’s use of risk controls. Given previous cases of malfeasance in the banking
sector in Japan, shareholders have legitimate concerns over the effectiveness of the current board
oversight system. This doubt extends to whether the oversight system for other material risks (such as
climate-related financial risks) is effective.

The audit committee’s report for FY2023 identified no issues with the oversight by the Directors, for
example. However, shareholders are not advised of the basis of such an assessment. The audit
committee of the Company should disclose the basis of its conclusion, given that they are accountable
under the Companies Act and the Corporate Governance Code to the shareholders.

This proposal would improve the corporate governance of the Company and lead to the enhancement
of mid- to long-term corporate value. It would benefit all shareholders, including the shareholders who
are not given access to the Directors.




Proposal 2
Partial amendment to the Articles of Incorporation (Disclosure of Assessment of Clients’ Climate
Change Transition Plans)

The following clause shall be added to the Articles of Incorporation:

CHAPTER Y: “CLIMATE-RELATED RISK MANAGEMENT"
Article Z: Transition Plan (Disclosure of Assessment of Clients’ Climate Change Transition Plans)

Noting the Company’s exposure to material climate-related financial risks, the Company shall disclose:

(i) how the Company will assess high-emitting clients’ climate change transition plans for credible
alignment with the 1.5°C goal of the Paris Agreement?;

(ii) the consequences of clients not producing credible Paris-aligned transition plans, including the
restriction of new finance®; and

(iii) an assessment of the financial risk to the Company of clients not having credible Paris-aligned
transition plans.

Reasons for proposal:
The Company recognises climate change as a “top risk”, has committed to net zero by 2050, has set a
“risk control policy for carbon-intensive sectors”, and claims to verify whether clients in these sectors

have valid targets and appropriate transition strategies “in line with international standards”®.

However, the Company does not demonstrate how these various policies, frameworks and controls
meaningfully influence the provision of services to high-emitting clients. Furthermore, the policy does
not impose a deadline for clients in high-emitting sectors to present credible transition plans that are
aligned with the Paris Agreement’s 1.5°C goal, nor does it impose conditions on funding to encourage
clients’ transitions. Instead, the company continues to provide significant financial support to
high-emitting clients that do not have credible transition plans.

This not only undermines its own disclosed transition approach, it leaves the Company lagging behind
overseas peers, and exposes shareholders to increasing transition risks, as well as physical risks from
worsening climate change.




The disclosures requested in this proposal are required to ensure the Company adequately enacts its
stated risk control measures, and aligns with its commitment to reduce finance portfolio emissions to
net zero by 2050.

These disclosures are in line with widely-held investor expectations, and will help maintain and enhance
the Company’s long-term corporate value.




