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Proposal 1
Partial amendment to the Articles of Incorporation (Disclosure of financial risk audit by Audit &
Supervisory Committee Assessment)

The following clause shall be added to the Articles of Incorporation:

Chapter 5: Audit & Supervisory Committee
Clause: Disclosure of financial risk audit by Audit & Supervisory Committee Assessment

Noting the Company’s increasing acute and systemic financial risks due to material issues such as
malfeasance and climate change, and the duties of the audit and supervisory committee to oversee the
effectiveness of the execution of duties by the Directors, in order to enhance long-term value, the
Company shall disclose the following in the Audit Report:

(i) the audit and supervisory committee’s assessment of the appropriateness of our company’s
strategy, policies and processes to mitigate financial risks associated with identified material issues
(including the appropriateness of the process and results of reviewing the financial risks to which our
company may be exposed, both when risk management is properly implemented and when it is
inadequate) and the reasons of the assessment; and,

(ii) the framework, including the criteria for the assessment, for auditing the oversight of the
Company'’s risk controls with respect to identified material issues.

The disclosure should be produced at reasonable costs and omit proprietary information.

Reasons for proposal:
This proposal requests the Company disclose the necessary information in the Audit Report for
shareholders to determine whether the Directors of the Company are effectively monitoring risk.

Shareholders are unable to assess whether the board and its current processes are adequately
monitoring the management’s use of risk controls. Given the recent cases of domestic malfeasance,
shareholders have legitimate concerns over the effectiveness of the current board oversight system.
This doubt extends to whether the oversight system for other material risks (such as climate-related
financial risks) is effective.

The audit and supervisory committee’s report for FY2023 identified no issues with the oversight by the
Directors, for example. However, shareholders are not advised of the basis of such an assessment. The
Company should disclose the basis of its conclusion, given that they are accountable under the
Companies Act and the Corporate Governance Code to the shareholders.

This proposal would improve the corporate governance of the Company and lead to the enhancement
of mid- to long-term corporate value. It would benefit all shareholders, including the shareholders who
are not given access to the Directors.




Proposal 2
Partial amendment to the Articles of Incorporation (Disclosure of the financial impact of failing to
meet a 1.5 degree Celsius target under the Paris Agreement)

The following Chapter shall be created and added to the Articles of Incorporation:

Chapter Y: “Climate-risk management”
Clause Z: Disclosure of the financial impact of failing to meet a 1.5 degree Celsius target under the
Paris Agreement

Noting the Company’s net zero GHG emissions by 2050 declaration, the Paris Agreement’s
commitment to pursue efforts to limit global warming to 1.5 degrees Celsius, the projected economic
costs of physical climate change risks, and the Company’s current business trajectory, the Company
shall disclose quantitative assessments of:

(i) the projected financial impacts of transition risks facing the Company’s current strategy and
operations under a 1.5 degree Celsius warming scenario, including potential asset impairments;

(ii) the projected financial impacts of physical risks facing the Company’s current strategy and
operations under a scenario in which warming overshoots the Paris Agreement'’s temperature goals,
such as the_Network for Greening the Financial System (NGFS) Current Policies scenario or other
reasonable scenario, including potential asset impairments; and

(iii) the degree to which the projected financial impacts described in i) and ii) will affect capital
expenditure assessments and decisions.

The disclosure should be produced at reasonable costs and omit proprietary information.

Reasons for proposal:

This proposal requests the Company disclose the financial impact facing the Company, including
significant capital expenditure plans under key climate scenarios, including a 1.5°C warming scenario
and the overshoot scenarios.

The Company faces significant climate-related risks from JERA's fossil fuel business expansion and
inadequate decarbonization plans. This leaves the Company vulnerable to transition risks, including
potential asset impairments, due to market and policy shifts needed to meet the Paris Agreement's
climate goals.

Climate science demonstrates that a 1.5°C warming outcome presents less climate-related financial
risk than higher warming scenarios. By contrast, under a 2.3°C scenario, physical impacts could cost
Japan’s economy US$9.2 trillion by 2050.

The disclosure requested by this proposal would enable investors to better assess how climate change
may affect the Company’s financial stability and future profitability. In addition, enhanced transparency
will support constructive engagement with shareholders and contribute to strengthening the
Company’'s medium- and long-term corporate value.



https://www.ngfs.net/ngfs-scenarios-portal/
https://aigcc.net/climate-damage-and-physical-impacts-likely-to-wipe-out-usd-9-2-trillion-from-japans-economy-if-current-global-policy-trajectories-continue/

